Corp. Secretarial Depet.

22" May, 2018

The Secretary Department of Corporate Services
The National Stock Exchange of India | BSE Limited

Ltd. 1% Floor, New Trading Ring,
Exchange Plaza, 5" Floor Rotunda Building

Plot No. C/1, G Block P J Towers, Dalal Street, Fort,
Bandra - Kurla Complex, Bandra (E) MUMBALI - 400 001

MUMBAI - 400 051

Sub: Outcome of Board Meeting.

Dear Sir,

This is to inform you that the Board of Directors of the Company in its meeting held
today has approved the Audited Financial Results (Standalone and Consolidated) of
the Company for the quarter and year ended 31°' March, 2018, which is enclosed for
your information.

The meeting of Board of Directors of the Company commenced at 2:30 p.m. and
concluded at 10:40 p.m.

We request you to kindly take the information on record.
Thanking you,

Yours faithfully,
for BALLARPUR INDUSTRIES LIMITED

-l o

AKHIL MAHAJAN
CHIEF GENERAL MANAGER & COMPANY SECRETARY

Encl: a/a.

Ballarpur Industries Limited
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BALLARPUR INDUSTRIES LIMITED
STATEMENT OF ASSETS AND LIABILITIES

Tin Lacs
Consolidated Standalone
Particulars As at As at As at As at As at As at
31.03.2018 31.03.2017 * 31.03.2016 * 31.03.2018 31.03.2017 * 31.03.2016 *
A ASSETS Audited Audited Audited Audited Audited Audited
1 Non Current Assets
{a) Property ,Plant and equipment 750,426 779,320 1,026,266 258,693 233,538 258,319
{b) Capital Work-in-Progress 830 35,655 35,259 65 28,112 26,711
(c) Other intangible assets 4,354 6,581 7,854 2,170 3,351 4,978
(d) | Intangible assets under development - 3,144 4,300 - 3,144 3,144
(e) Biological Assets other than bearer plants 34 7 70,472 - - -
4] Financial assets
iy Investments 3 4,083 5,016 105,787 106,535 106,535
i) Loans 965 1,228 1,464 169 171 223
iiiy Others 4,074 3,816 3,839 - - -
(@) Deferred Tax Asset (Net) 21,861 5,235 9,181 11,924 (2,698) {5,240}
(h) Other Non-Current Assets 8,911 16,030 21,803 15 28 29
Total Non-Current Assests 791,458 855,099 1,185,454 378,823 372,181 394,699
2 Current Assets
(a) Inventories 35,052 54,910 153,952 5,371 32,468 28,478
(b) Financial assets
iy  Trade receivables 8,741 7,015 36,588 705 537 1,555
iy Cash and cash equivalents 12,970 10,917 24,242 930 253 5,627
iiiy Bank balances other than (ii} above 1,227 1,284 979 70 246 260
iv) Loans 2,516 60,475 44,181 20,322 53,614 49,512
v) Others 9,043 218 824 972 25 31
(c) Current Tax Assets (Net) - 806 9,964 - - -
(d) Other Current Assets 54,492 57,100 43,761 3,533 6,299 6,359
Total Current Assests 124,041 192,725 314,491 31,903 93,442 91,822
3 Assets associated wi‘fh gronjlp of assets c.Iassified 236,217 259,559 . . A ;
as held for sale and discontinued operations
TOTAL ASSETS 1,151,716 1,307,383 1,499,945 410,726 465,623 486,521
B EQUITY AND LIABILITIES
1 Equity
(a) Equity Share Capital 25,871 13,112 13,112 25,871 13,112 13,112
(b) Other Equity 5,576 (20,602) 166,211 52,576 {4,050) 62,053
(c) Non-Controlling Interest {13,652) 48,262 98,256 - - -
Total Equity 17,795 40,772 277,579 78,447 9,062 75,165
2 Non Current Liabilities
(a) Financial Liabilities
iy Borrowings 479,539 351,076 413,724 - 75,209 90,774
i) Other financial liabilities 4,126 117,186 97,162 98,079 165,595 185,611
{b) Provisions 7,800 9,025 8,925 2,750 1,701 1,963
(c) Deferred Tax Liabilities (Net) 460 523 - - - -
{d} Other Non-Current Liabilities 21 22 23 - - -
Total Non Current Liabilities 491,946 477,832 519,834 100,829 242,505 278,348
3 Current Liabilities
{a) Financial Liabilities
iy Borrowings 120,307 380,593 305,974 98,158 158,893 100,477
i)y Trade payables 105,702 79,005 250,383 19,603 13,437 12,526
iy Other financial liabilities 378,075 219,295 127,566 99,423 35,794 15,545
(b) Other Current Liabilities 8,107 9,965 11,934 7,203 1,740 844
(c) Provisions 7,808 4,335 5,264 1,358 773 2,206
{d) Current Tax Liabilities (Net) 6,628 3,420 1,411 5,705 3,419 1,410
Total Current Liabilities 626,627 696,613 702,532 231,450 214,056 133,008
Liabilities associated with group of assets
4 classified as held for sale and discontinued 15,348 92,166 - - - -
operations
TOTAL EQUITY AND LIABILITIES 1,151,716 1,307,383 1,499,945 410,726 465,623 486,521

* Restated




Notes for the Quarter/Year ended 31 March-2018

10.

The above results have been reviewed by the Audit Committee in their meeting and approved by the Board of Directors
in their meeting held on 22™ May-2018 & have been audited by the Statutory auditors of the Company.

These results have been prepared in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section
133 of the Companies Act, 2013 and other recognized accounting practices and policies to the extent applicable.

The management is not in a position to quantify the liability towards the put options due to the ongoing financial
restructuring with lenders.

Exceptional items for the year ended March 31, 2018 include provisions made in relation to Inventories, write off of
toans & Advances, Other receivables & impairment of assets pertaining to Sabah Forest Industries Sdn. Bhd. Malaysia
and gain on implementation of MRA .(Previous year includes Impairment of assets).

During the year the BGPPL management had entered into an operation maintenance and management agreement {o
outsource the operations of the plant with an option to sell to the operator. The management is also considering the
sale of the plant to a third party if they get a suitable buyer. This plan is also included in the the MRA with lenders.
Accordingly, the results of the plant have been disclosed as discontinuing operations and the net assets are classified
as assets held for sale.

During the year on completion of phase -1 of Strategic Debt Restructuring Scheme of the Reserve Bank of India by the
Lenders, the Company had on 25th July 2017 allotted 63,79,31,917 Equity Shares of Rs.2/- each at Rs. 15.83 per equity
share to its Lenders (consequent upon conversion of debt of Rs. 1,009.85 Crores into equity) ranking pari pasu in all
respects with existing fully paid up equity of the Company, as approved by Members of the Company on 14th July 2017.
The Company has the following prior year adjustments which has been given effect to in the prior periods as per ind AS

a. The Company has evaluated the financial assets as per their Expected Credit Loss (ECL} policy under ind AS
109 and identified certain financial assets on which the ECL provisioning were not made during transition to
Ind AS. The impact of the same has been given to the comparative periods by restating the balances of the
opening reserves i.e 1 April 2016 (Rs.924 crores). In 2016-17 Statement of Profit & Loss (Rs.209 crores) the
adjustment has been given in Other Expenses, assets and Reserves have been adjusted to give effect to this
restatement.

b. The management has reviewed and recomputed the interest and borrowings cost using the effective interest
rate method in accordance with ind AS in the earlier periods. The effect of the same amounting to Rs.134.40
crores has been given in the opening reserves as on 1 April 2016 and in the corresponding liabilities.

Under the Master Restructuring Agreement (MRA} signed by the step down subsidiary, BILT Graphic Paper Products
Ltd (BGPPL), BGPPL is entitled to the reliefs / Concessions granted by the majority lenders and has complied with all
necessary conditions precedent in accordance with MRA. The quantum of impact on account of debt restructuring
including conversion of loan into equity, compulsory redeemable preference shares & issuance of fresh equity is Rs
893 crores, and other gains is Rs 1,423 crores. However, IDBI bank, one of the non-assenting lenders have initiated
CIRP against BGPPL under the provisions of the insolvency and Bankruptcy Code, 2016. The Company have appealed
to the Hon'ble High Court of Dethi and obtained an order to maintain status quo. Based on an opinion from the legal
counsel and as assessed by the management, BGPPL has given effect to the MRA in financial statements for the year
ended 31st March 2018 relating to reclassification of Debt, Interest Calculations, Concessions, relief, exceptional gains
etc.

The Company has taken steps to reduce the financial burden by restructuring its financial liabilities as mentioned above
and is in the process of further negotiating with the lenders for the second phase of restructuring as per its revival plan.
The Company has also improved its operational efficiency during the current financial year and is actively considering
new initiatives to improve the contribution from operations. The management also expects the improving market
conditions to sustain in the near future. Considering the above, management is confident of the positive outcome of
the above assumptions and developments and has accordingly prepared the financial results on a going concern.
Subsequent to the year end (31 March 2018) the Company has entered into a sale and purchase agreement for the sale
of entire assets of SFl Malaysia for a purchase consideration of $310 mn, accordingly the net assets of SFl have been
disclosed as assets held for sale at Net Realizable Value as on the reporting date and accordingly recorded an

impairment loss of Rs. 690 crores.



11. During the year the Management has decided to change the Segmental disclosure based on the way management
reviews the operating results of the Company. This is consequent to discontinuation of the Paper & Paper Products

segment,

12. Revenue from operations for the quarter ended 31 March 2018 is net of Goods and Service Tax (GST). However sales
included in revenue from operations till perfod ended 30 June 2017 and comparative periods is gross of excise duty.

13. The figures for the quarter ended 31 March, 2018 & March’2017 are the balancing figures in respect of full financial
year and the published year to date figures up to third quarter of the respective financial year. Previous period figures
have been regrouped/reclassified wherever necessary, to conform to this period’s classification.

For and on behalf of Board of Directors
For Ballarpur Industries Limited

Place: New Delhi RtHARANLJ;\(
Date: 22" May, 2018 Group Director (Finance)



SHARP & TANNAN

Chartered Accountants

Firm’s Registration No. 0037928

Independent Auditor's Report on Standalone Financial Results
for the quarter and year ended 31 March 2018

To the Board of Directors of Ballarpur Industries Limited

We have audited the accompanying statement ol standalone fimancial results of Ballarpur
Industries Limited (‘the Company’), for the quarter and year ended 31 March 2018
(‘the Statement’), bemg submitted by the Company pursuant to the requirement ol Regulation
38 of the Securitics and Exchange Board of India (Listing Obligation and Disclosure
Requirements) Regulation, 2015 (referred to as ‘SEBI Regulation 20157) as modilied by

circular no. CIR/CEFD/FAC/62/2016 dated 5 July 2016.

by the Board of Directors on 22 May 2018. The Statement has been prepared on the basts of

related standalone Ind AS financial statements which is in accordance with the recognition and

This Statement, which s the responsibility of the Company’s management has been approved

measurement principles laid down i Indian Accounting Standards (‘Ind AS’) preseribed
under section 133 of the Companies Act, 2013 (‘the Act’) read with relevant rules ssued
thereunder and other accounting principles generally accepted in India. Our responsibility 1s
(o express an opinion on the Statement based on our audit of such standalone Ind AS Imancial

statements.

We conducted our audit in accordance with the Standards on Auditing specilied under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Statement s Iree

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Statement, whether due
to fraud or error. In making those risk assessments, the auditor considers mternal inancial
control relevant to the Company’s preparation and presentation of the Statement m order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness ol the accounting policies used and the reasonableness of the
accounting estimates made by the Management, as well as evaluating the overall presentation

of the Statement.

We believe that the audit evidence obtained by us is sullicient and appropriate to provide a
basis for our audit opinion on the Statement.
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We draw reference to Note 3 (o the Statement. whicl the management is unable to quantly,
regarding lability with respect (o the outstanding Put Options which lorms basrs lor our

qualilicd opinion. Accordimgly, we are unable to quantly the mpact.

In our opinion and to the best of our information and according to the explanations given (o
us, except lor the eflects / possible ellects of matter described m the Basts for qualilred opinion
paragraph above (Paragraph 1), the Statement:

A is presented i accordance with the requirements of the Regulation 33 of SEBI

Regulation, 2015; and

by gives truc and fair view of the linancial performance including other comprechensive
income and other linancial information of the Company lor the quarter and year ended

31 March 2018,

We draw attention to Note 9 of the Statement which contains conditions along with other
matters that indicate existence of a material uncertainty that may cast significant doubt on the
Company’s ability (o continue as a going concern. 'The management 1s confident that the

Company will be able to continue as a gomg concern.

The comparative standalone information of the Company for the quarter and year ended
31 March 2017, included in the Statement, were audited by the predecessor auditor and they

have expressed a modified opinion on the same.

We have audited the adjustments as deseribed in Note no. 7() to restate the [inancial
information as ol 1 April 2016 and 2016-17. It our opinion, such adjustments are appropriate
and have been properly appliecd. We further state that we were not engaged (o audit or apply
any procedures to the standalone financial statements of the Company for the year ended
31 March 2017 and periods prior to that date other than with respect to the aforesaid

adjustments and, accordingly, we do not express an opimion or any other form ol assurance

on the aforementioned mancual statements,
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9.

The figures in the statement for the quarter ended 31 March 2018 represents the derived
figurcs between the audited figures in respect of the fmancial year ended 31 March 2018 and
the year-to-date figures up to 31 December 2017, which were subjected to a Imnted review by
us.
Our opinion is not modilied in respect of the matters deseribed m Para 7 1o 9 above.
For Sharp & Tannan
Chartered Accountanis
Firmi’s chislr;xtiﬁgn No. 0037928
5
V. nathan
Place: New Delhi Partuer
Date : 22 May 2018 Membership No. 215565
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Statement on Impact of Audit Qualification {for audit report with modilied opiruon)

submitted along-with Annual Audited Financial Results - Standalone

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. Si. | Particulars Audited Figures Adjusted Figures
No. (as reported (audited figures
before adjusting alter adjusting for
for qualifications) qualifications)
1. | Turmover/ Total income - -
2. | Total Ixpenditure - -
3, | Net Profit/(Loss) - -
4. | Farnings Per Share - -
5. | Total Assets - -
6. | Total Liabiliies - -
7. | Net Worth - -
g Any other financial item(s) (as felt - -
" | appropriate by the management)
IL. Audit Qualification (each audit qualification separately):

Details of Audit Qualification:

a.
We draw reference to Note 3 to the Statement, which the management 13
unable to quantily, regarding hability with respect to the outstanding Put
Option which forms basis for our qualified opimon. Accordingly, we are
unable to quantify the impact.

b. Type of Audit qualification: Qualified Opinion

C. Frequency of quahfication: Since 2016-17

d. For Audit Qualification(s} where the impact 1s quantified by the auditor,
Management's Views: N.A.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification: N. A.

(i) If management is unable to estimate the impact, reasons for the same:

The impact of qualification in the Auditors’ Report on the financal
statements of the Company is at present not ascertainable m view of on-
going discussions with lenders.

(1} Auditors' Comments on (1) or (1) above:
Quantification 1s not possible at present, based on the information and

explanation provided by the management.
Cki
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SHARP & TANNAN

Chartered Accountants

Firm’s Registration No. 0037928

Independent Auditor's Report on Consolidated Financial Results
for the quarter and year ended 31 March 2018

To the Board of Directors of Ballarpur Industries Limited

We have audited the accompanying statement ol consolidated [inancial results of Ballarpur
Industries Limited (‘the Company’ or ‘the Holding Company’) and its subsidiaries as
mentioned in Annexure A (the Holding Company and its subsidiaries together referred to as
‘the Group), for the quarter and year ended 31 March 2018 (the Statement’), being submitted
by the Company pursuant to the requirement of Regulation 33 of the Securities and Fxchange
Board of India (Listing Obligation and Disclosure Requirements) Regulation, 20105 (referred

to as ‘SEBI Regulation 20157 as modified by cireular no. CIR/CFD/FAC/62/2016 dated 5

July 2016.

This Statement, which is the responsibility of the Company’s management has been approved
by the board of directors on 22 May 2018. The Statement has been prepared on the basis ol
related consolidated Ind AS financial statements which is in accordance with the recognition
and measurement principles laid down in Indian Accounting Standards ((Ind AS’) preseribed
under section 133 of the Companics Act, 2013 (the Act)) read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility 1s
to express an opinion on the Statement based on our audit ol such consolidated Tud AS

{inancial statements.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the Statement 1s Iree

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Statement. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Statement, whether due
to [raud or error. In making those risk assessments, the auditor considers internal financial
control relevant 1o the Company’s preparation and presentation ol the Statement in order (o
design audit procedures that are appropriate in the circumstances. An audit also mcludes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the management, as well as evaluating the overall presentation

ol the Statement.

We believe that the audit evidence obtained by us is sullicient and appropriate to provide a

basts for our audit opmion on the Statement.
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We draw reference 1o Note 3 to the Statement, which the management is unable to quantfly,
regarding labiliy with respect to the outstanding Put € Iptions winch forms basrs lor our

qualilicd opmion. Accordigly, we are unable to quantily the impact.

We draw attention (o Note 8 of the Statenient wherein one of the subsidrarics (BILT Graplue
uper Products Linuted) consofidated in the accompanying Statcment has cntered mlo a
Master Restructuring Arrangement (MRA) with 1ts lenders. One of the non-assenting lenders
have issucd a Corporate Insolvency and Resolution Process Notice (CIRP notice) under
Insolveney and Bankruptey Code, 2010 and matter is pendimg at Honble T {reh Court of Delli.
We are not in a position (o comment on the appropriatencss of giving cflect (o the MRA when
the matier s subjudice. The mmpact ol accounting the MRA has been stated - the

atorementioned note.

In our opinion and to the best of our information and according to the explanations given (o
us, except lor the cllécts / possible ellects of matter described i the Basis for qualilied oprion
paragraph (Paragraph 1 and 5 above), the Statement:
a) s presented in accordance with the requirements ol the Regulation 33 of SEBI
Regulation, 2015; and
b)  gives true and fair view ol the financial performance mcluding other comprehensive
income and other financial information of the Group for the quarter and year ended

31 March 2018.

We draw attention (o
a) Note 9 of the Statement which contains conditions along with other matters that indicate

existence of a material uncertainty that may cast significant doubt on the Company’s ability
(o continue as a going concern. The management is confident that the Company will be able
O continue as a going CONCeri.

b)  Auditors of seven subsidiarics have also included emphasis of matter with respect to going
concern ol respective subsidiaries in their audit reports for the year ended 31 March 2018.

Our opinion is not modilied m respect of this matter.

a) We did not audit the financial statements of six subsidiarics (one domestic subsidiary
and five loreign subsidiaries), included in the consolidated Ind AS hnancial results,
whose financial statements reflect total assets of Rs. 1,103,381 lakhs and net assets of
Rs. 602,213 Iakhs as at 31 March 2018: as well as total revenue of Rs. 22,550 lakhs for
the yvear ended 31 March 2018 respectively and net cashflow of Rs. 1,994 lakhs for the
year ended 31 March 2018 respectively, as considered in the consohidated [inancial

results. These amounts include total net assets of Rs. 32,311 lakhs; as well as results of

discontinuing operations of Rs. 93,819 lakhs for the year ended 31 March 2018,
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pertaining (o one foreign subsidiary reported as discontmuing operations m the
consohidated Ind AS financial statements. For the abovementioned foreign subsidiaries,
the [inancial statements and other financial information have been prepared by the
Holding Company’s management in accordance with accounting policies lollowed by the
Holding Company. These linancial statements have been audited by other auditor whose
reports have been furnished to us by the Holdmng Company’s management, and our
opinion on the accompanying Statement, to the extent they have been derived from such

financial statements is based solely on the report of the other auditor.

b)) We did not audit the lnancial statements ol one foreign subsidiary, whose Imancial
statements refleet total assets of Rs. 265 lakhs and net assets of Rs. 141 lakhs as at
31 March 2018, as well as total revenues of Rs. Nil and Rs. Nil for the quarter and year
ended 31 March 2018 respectively and net cash flow of Rs.4 lakhs for the year ended on
that date, as considered in the consolidated financial results. "These Imancial statements
arce certilied by the management and have been furnished to us by the Holding
Company’s management and our opinion on the consolidated financial results, in so far
as it relates to the amounts included in respect of this subsidiary, is based solely on such
financial statements certified by the management. In our opinion and according to the
imlormation and cxplanations given to us by management, these Imancial statements are

not material to the Group.

Our opinion above on the Statement is not modificd m respect of the above matters with

respeet to our reliance on the work done and the reports of the other auditors and the inancial

statements certified by management.

We have audited the adjustments as described in Note no. 7 to restate the financial
information as of 1 April 2016 and 2016-17. In our opinion, such adjustments are appropriate
and have been properly applicd. We further state that we were not engaged to audit or apply
any procedures (o the consolidated [mancial statements of the Company lor the year ended
31 March 2017 and periods prior (o that date other than with respeet to the aloresaid
adjustments and, accordingly, we do not express an opinion or any other form ol assurance

on the aforementioned {inancal statements.,

The comparative consolidated information of the Group lor the quarter and year ended
31 March 2017, included in the Statement, were audited by the predecessor auditor, and they

have expressed a modified opmion on the same.
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11, The figures i the statement for the quarter ended 31 March 2018 represents the derived
ligures between the audited figures in respeet of the financial year ended 31 March 2018 and
the vear-to-date figures up to 31 December 2017, which were subjected o a limited review by

s,

Our opinion is not modified in respect of the matters deseribed in Para 9 to 11 above.

For Sharp & Tannan
Chartered Accountants
Firm’s Registration No. 0057928

%ﬁ%

N

V. Viswanathan
Place: New Delln Partuer
Date : 22 May 2018 Membership No. 215565
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Annexure A to the Independent Auditor's Report on Consolidated Fmancial Results of

Ballarpur Industries Limited for the quarter and year ended 31 March 2018

The Statement mchudes results of the entities hsted below:
Sr.No. Name of the subsidiaries
i Bilt Graphic Paper Produets Limited
2 Premuer Tissues Indra Linited
3 Avantha Agriteeh Limited
! Ballarpur Speciality Paper Holdings B.V.
Y Bilt General Trading (7L
6 Ballarpur International Holdings B.V.
Bilt Paper BV,
3 Ballarpur Paper Holdings B.V.
9 Sabah Forest Industries SDN. BHD
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Statement on Impact of Audit Qualification (for audit report with modified opinion) submitted

along-with Annual Audited Financial Resulis - Consofidated

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 38 / 52 of the SEBI (LODR) (Amendment} Regulations, 2016}

I Si. | Particulars Audited Figures Adjusted Figures
No. {as reported (audited figures
before adjusting | after adjusting for
for qualifications) qualifications)
{Rs. Lakhs} {Hs. Lakhs)
I. | Turnover / Total ncome 257,469 257,469
Total Fxpenditure Gneluding exceptional 360,268 502,568
2. | item)
3. | Net Profit/(Loss) (203,560) (345,860
4. | BEarnings Per Share (12.77) (25.79)
5. | Total Assets 1,151,716 1,151,716
6. | Total Liabilities 1,133,921 1,293,221
7. | Net Worth 17,795 (71,505)
8 Any other financial  item(s) (as felt - -
" | appropriate by the management)
ik Audit Qualification (each audit qualification separately):

Qualification 1

Detatls of Audit Qualification:

a.
We draw reference to Note 3 1o the Statement, which the management is unable to
quantify, regarding liability with respect to the outstanding Put Option which forms
basis for our qualified opinion. Accordingly, we are unable to quantify the impact.

b. Type of Audit qualification: Qualified Opmion

e Frequency of qualification: Smce 2016-17.

d. For Audit Qualification{s} where the impact is quantiied by the auditor,
Management's Views: N.A.

e. For Audit Qualification(s) where the impact is not quantidied by the auditor:

() Management's estimation on the unpact of audit qualification: N, A.

(1) If management 1s unable to estimate the impact, reasons for the same:

The impact of qualification i the Auditors’ Report on the inancial statements of
the Company is al present not ascertainable i view of on-going discussions with




{1} Auditors' Comments on ) or (11) above:

Quantification is not possible at present, based on the mformation and
explanation provided by the management.

&.

Qualification 2

Details of Audit Qualification:

We draw attention to Note 8 of the Statement wherein one of the subsidiaries
(BIL'T Graphic Paper Products Limited) consolidated m the accompanying
Statement has entered into a Master Restructuring Arrangement (MRA) with 1ts
lenders. One of the non-assenting lenders have ssued a Corporate Insolvency and
Resolution Process Notice (CIRP notice) under Insolvency and Bankruptey Code,
2016 and matter is pending at Hon'ble High Court of Delhi. We are not m a
position to comment on the appropriateness of giving effect to the MRA when the
matter 15 subjudice. The unpact of accounting the MRA has been stated i the

aforementioned note.

b.

Type of Audit qualihcation: Qualified Opimon

Frequency of qualification: First time during the financial year under report.

d.

For Audit Qualification{s) where the Impact is quantified by the auditor,
Management's Views:

Under the Master Restructuring Agreement (MRA) signed by the step down
subsidiary, BILT Graphic Paper Products Lid (BGPPL), BGPPL is entitled to the
reliefs / Concessions granted by the majority lenders and has complied with all
necessary conditions precedent in accordance with MRA. The quantum of impact on
account of debt restructuring including conversion of loan into equity, compulsory
redeemable preference shares & issuance of fresh equity is Rs 893 crores, and other
gains is Rs 1,423 crores. However, IDBI bank, one of the non-assenting lenders have
mitiated CIRP against BGPPL under the provisions of the Insolvency and
Bankruptey Code, 2016. The Company have appealed to the Hon’ble High Court of
Delhi and obtained an order to mamtain status quo. Based on an opinion from the
legal counsel and as assessed by the management, BGPPL has given effect to the
MRA in financial statements for the year ended 3lst March 2018 relating to
reclassification of Debt, Interest Calculations, Concessions, relief, exceptional gains

ete.

For Audit Qualification(s) where the impact is not quantified by the auditor:

{111) Management's estimation on the impact of audit qualification: N. A.

(1) If management is unable to estimate the impact, reasons for the same:

N.A.

(v} Auditors’' Comments on (i} or (11} above:

N.A.
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Audit Commitiee Chatrman
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Group Director (Fiance)

Nechar Aggarwal
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for SHARP & TANNAN
Chartered Accountants
(Firm’s Registration No. 0037928}

V. Viswanathan
Partner
Membership No. 215565
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