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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF BALLARPUR SPECIALITY PAPER HOLDINGS B.V.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of M/S Ballarpur
Speciality Paper Holdings B.V. (“the Company’’), which comprise the balance sheet as
at 31* March 2017, the statement of profit and loss (including other comprehensive
income), the statement of cash flows and the statement of changes in equity for the year
then ended and a summary of the significant accounting policies and other explanatory
information (herein after referred to as “Ind AS financial statem ents”).

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements. P
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the
Company as at 31 March, 2017, and its financial performance including other
comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Emphasis of Matter

We draw attention to Note 2.1 in the financial statements, which indicates that the
company’s current liabilities exceeded its current assets position. This condition indicates
the existence of a material uncertainty that may cast significant doubt on the Company'’s
ability to continue as a going concern. Our opinion is not qualified in respect of this
matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of section 143(11) of the Act is not
applicable to the company for the year under review.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The balance sheet, the statement of profit and loss (including other comprehensive
income) , the statement of cash flows and the statement of changes in equity dealt
with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant
rule issued thereunder;

e) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i.  The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the




iv.  The disclosure of holdings as well as dealings in Specified Bank Notes during
the period from 8" November, 2016 to 30™ December, 2016 is not

applicable to the Company (Refer Note- 18).

Méembership No. 046219
For and on behalf of

K. K. Mankeshwar & Co.,
Chartered Accountants
FRN: 106009W

Gurgaon, dated the
QOlwn J\ MQ\’ ,‘10\ X




- BALLARPUR SPECIALITY PAPER HOLDINGS B.V.

- BALANCE SHEET AS AT MARCH 31, 2017 ‘ (Amount in INR)
Particulars Note As at As at As at
No. 31-Mar-17 31-Mar-16 1-Apr-15
ASSETS

(1)  Non-current Assets
(a) Financial assets
i) Investments 4 2,651,783 - -
2) Current assets
(a) PFinancial assets

(i) Cash and cash equivalents 5 93,285 42,930 66,937
(b) Other current assets 6 - 204,312 -
Total Assets 2,745,068 247,242 66,937
EQUITY AND LIABILITIES
Equity
(1) Fquity share capital 7 1,272,803 1,272,803 1,272,803
2 Other equity (26,991,208) (24,771,662) (21,456,872)
Liabilities

3) Current liabilities
(a) Financial liabilities

() Other financial liabilitics 8 18,581,755 15,874,902 12,881,888

(b) Other current liabilities 9 9,881,718 7,871,199 7,369,118
Total Equity and Liabilities 2,745,068 247,242 66,937
Significant accounting policies and Notes to Ind AS financtal .23
statements g

Asfyer our report attached For and on behalf of the Board of Directors

ASHWIN MANKESHWAR Director -

Membership No. 046219

For and on behalf of

K.K. MANKESHWAR & CO. Director

Chartered Accountants
FRN: 106009W

Gurgaon,dated the

N1 wd May,lol™d




BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

(Amount in INR)
. Note Year ended Year ended
Particulars No
31-Mar-17 31-Mar-16

1 Other income 10 - 4,604
11 Total Income (1) - 4,604
11 Expenses

Other expenses 11 2,802,067 2,143,006

Total expenses (117) 2,802,067 2,143,006
v Profit/ (loss) before exceptional items and tax (111- IV) (2,802,067) (2,138,402)
A% lixceptional items - -
VI Profit/ (loss) before tax (IV-V) (2,802,067) (2,138,402)
VII Tax expense:

(1)  Current tax - -

Total Tax Expense (VII) - -
VI Profit/ (loss) for the year (VI-VII) (2,802,067) (2,138,402)
IX Other Comprchensive Income

(A) Items that will not be reclassified to profit and loss

(1) Foreign currency translation resetve 582,521 (1,176,388)

Total Other Comprehensive Income/ (Loss) 582,521 (1,176,388)
X Total Comprehensive Income for the year (VIII+IX)

(Comprtising profit/(Loss) and othet comprehensive income for

the year) (2,219,546) (3,314,790)
X1 Earnings per equity share

(1) Basic (in Rs) 12 (155.67) (118.80)

(2) Diluted (in Rs) 12 (155.67) (118.80)

Significant accounting policies and Notes to Ind AS financial 203

statements

per our report attached For and on behalf of the Board of Directors

Membership No. 046219
For and on behalf of
K.K. MANKESHWAR & CO.
Chartered Accountants

FRN: 106009W

Director

Gurgaon,dated the

Lo May,Lold



BALLARPUR SPECIALITY PAPER HOLDINGS B.V.

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017
(Amount in INR)

For Year Ended For Year Ended
PARTICULARS March 31, 2017 March 31, 2016
Rs. Rs.
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) Before Tax (2,802,067) (2,138,401)
Adjustments for:
Operating Profit / (Loss) Before Working Capital Changes (2,802,067) (2,138,401)
Adjustments for:
(Increase)/decrease in loans, advances and other currrent assets 207,071 (201,996)
Increase/(decrease) in liabilities and provisions 5,428,062 2,278,301
Cash From/(used in) Operating Activities 2,833,066 (62,096)
B. CASH FLOW FROM INVESTING ACTIVITIES
Investment made in subsidiary (2,744,574) -
(Increase)/decrease in other bank balances (35,453) 34,584
Cash From/(used in) Investing Activities (2,780,027) 34,584
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from / (repayment of) borrowings - -
Cash From/(used in) Financing Activities - -
Net Increase / (Decrease) in Cash and Cash Equivalents 53,039 (27,512)
Foreign Currency Translation Reserve (2,684) 3,505
Net increase/(Decrease) in cash and cash equivalents 50,355 (24,007)
Cash and cash equivalents at beginning of the year 42,930 66,937
Cash and cash equivalents at end of the year 93,285 42,930
Significant accounting policies and Notes to Ind AS financial statements 2-23
Agper our report attached For and on Behalf of the Board of Directors
ASHWIN MANKESHW, eSS irgctor
Membership No. 046219
For and on behalf of
K.K.MANKESHWAR & CO.
Chartered Acconntants Director
FRN - 106009W

Gurgaon dated the
LrInd May, W12




BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
Statement of changes in equity for the year ended March 31, 2017

A. EQUITY SHARE CAPITAL

Amount in Rs.

Balance as at 1st April, 2015 Changes in Balance as at
Equity Share 31st March,2016
Capital during
1,272,803 - 1,272,803
Amount in Rs.
Balance as at 1st April, 2016 Changes in Balance as at
Equity Share 31st March,2017
Capital during
1,272,803 - 1,272,803

B. OTHER EQUITY

Amount in Rs.

Reserves and Items of Other
Surplus Comprehensive Income
Retained Items that will not be
Particulars Earnings reclassified to profit and Total
loss
Foreign Currency
Translation Reserve
Balance as at April 1, 2015 (16,981,322) (4,475,550) (21,456,872)
Profit for the year (2,138,402) - (2,138,402)
FCTR for Current year - (1,176,388) (1,176,388)
Balance as at March 31, 2016 (19,119,724) (5,651,938) (24,771,662)
Profit for the year (2,802,067) (2,802,067)
FCTR for Current year 582,521 582,521
Balance as at March 31, 2017 (21,921,791) (5,069,417) (26,991,208)

per our report attached For and on behalf of the Board of Directors
ASHWIN MANKESHWAR Direcsst
Partner Ny -

Membership No. 046219
For and on behalf of
K.K. MANKESHWAR & CO.
Chartered Accountants

FRN: 106009W

Director

Gurgaon,dated the

2%md May 2



BALLARPUR SPECIALITY PAPER HOLDINGS B.V.

1 LEGAL STATUS AND BUSINESS ACTIVITY
Ballarpur Speciality Paper Holdings B.V. (“the Company”), was incorporated on 5th October 2009 in Amsterdam, the Netherlands, as a Private Company with
limited liability.
The principle activity of the company is that of investment holding.

The financial statements were authorised for issue in accordance with a resolution of the directors on............

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
These financial statements are prepared in the accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting

Standards) Rules, 2015 (as amended) and presentation requirements of Division 1T of Schedule T to the Companies Act, 2013, (Ind AS compliant Schedule I1T),

as applicable to the financial statements.

For all years up to and including the year ended 31 March 2016, the Company prepared its financial statements in accordance with Indian GAAP, including
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014

These financial statements for the year ended 31 March 2017 are the first the Company has prepared in accordance with Ind-AS.

“The Company has consistently applied the accounting policies used in the preparation of its opening Ind AS Balance Sheet at April 1, 2015 throughout all years
presented, as if these policies had always been in effect and are covered by Ind AS 101 “First-time adoption of Indian Accounting Standards”. The transition
was carried out from accounting principles generally accepted in India (“Indian GAAP”) which is considered as the previous GAAP, as defined in Ind AS 101,
The reconciliation of effects of the transition from Indian GAAP on the equity as at April 1, 2015 and March 31, 2016 and on the net profit and cash flows for

the year ended March 31, 2016 is disclosed in financial statements.
The financial statements are presented in Indian National Rupees (INR) which is the company’s presentation currency. The USD (‘United States Dollar) is the
company’s functional currency as this is the most faithfully reflects the underlying transactions, events and conditions that the relevant to the Company.

2.1 During the year the Company has incurred losses of Rs. 2,219,546/ -(Previous  year Rs. 3,314,790/-). As at March 31, 2016, the accumulated losses of the
Company are Rs. 26,991,208/~ (Previous year Rs. 24,771,661/ as against the share holders fund of Rs. 1,272,803 (Previous Year Rs 1,272,803). Further the
company's current liabilities exceeded its current assets position . The Company is dependent on its holding company, Ballarpur Industries Limited for financial
support. In the opinion of the management, in view of the commitment of continued financial support by holding company, the Company is continuing with a

going concern assumption.

22 USE OF ESTIMATES

The prepatation of financial statements requires estimates and assumptions to be made that affect the reported amount of assets and liabilities as at the date of
the financial statements and the reported amount of revenues and expenses during the reporting year. The difference between the actual results and estimates are
recognised in the year in which the results are known/materialise.

All Assets and Habilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria set out in the schedule 11T
to the Companies Act, 2013. Based on the nature of products and the time between the acquition of assets for processing and their realisation in cash and cash

equivalent, the Company has ascertained its operating cycle as 12 months for the purpose of current/non-current classification of assets and liabilities

23 SUMMARY OF SINGNIFICANT ACCOUNTING POLICIES
(i) Financial instruments ~ initial recognition, subsequent measurement and impairment
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
(a) Financial Assets
Financial Assets arc measured at amortised cost or fair value through Other Comprehensive Income or fair value through Profit or Loss, depending on its

business model for managing those financial assets and the assets contractual cash flow characteristics.

Subsequent measurements of financial assets are dependent on initial categorisation. For impairment purposes significant financial assets are tested on an
individual basts, other financial assets are assessed collectively that share similar credit risk characteristics.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultancously.

Subsequent recoveries of amounts previously written off are credited to other Income.

(b) Financial liabilities
At initial recognition, all financial liabilities other than fair valued through profit and loss are recognised initially at fair value less transaction costs that are

attributable to the issue of financial Hability. Transaction costs of financial liability carried at fair value through profit or loss is cxpensed in profit o




@)

i)

\

i)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial lisbilities held for trading. The Companyhas not designated any financial labilities upon
initial measurement recognition at fair value through profit or loss. Financial liabilities at fair value through profit or loss are at each reporting date at fair value
with all the changes recognized in the Statement of Profit and Loss.

Financial liabilities measured at amortised cost
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective interest rate method (‘EIR)

except for those designated in an effective hedging relationship. The carrying value of borrowings that are designated as hedged items in fair value hedges that
would otherwise be carried at amortised cost are adjusted to record changes in fair values attributable to the risks that are hedged in effective hedging

relationship.
Amortised cost s calculated by taking into account any discount or premium on acquisition and fee or costs that are an integral part of the EIR. The EIR
amortisation 15 included in finance costs in the Statement of Profit and L.oss.

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the effective interest method. Any difference between
the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the year of the borrowings using the effective interest
method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the
facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least twelve months after
the reporting period.

Trade and other payables

A payable is classified as ‘trade payable’ if it is in respect of the amount due on account of goods purchased or services received in the nommal course of
business. These amounts represent Habilities for goods and services provided to the Companyprior to the end of financial year which are unpaid. Trade and
other payables are presented as current labilities unless payment is not due within 12 months after the reporting year. They are recognised initially at their fair

value and subsequently measured at amortised cost using the effective interest method.
De-recognition of financial liability
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. The difference between the catrying amount of a

financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities

assumed, s recognised in profit or loss as other income or finance costs.
Cash Flow Statements

Cash flows are reported using the Indirect Method, where by profit/ (loss) before tax is adjusted for the effects of transactions of non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activities of the company are segregated
based on the available information.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash and cash on deposit with banks and corporations. The Company considers all highly liquid investments with a
remaining maturity at the date of purchase of three months or less and that are readily convertible to known amounts of cash to be cash equivalents,

Investment in subsidiaries

Subsidiaries are those entities (including special purpose entities) in which the Company has an interest of more than one half of the voting rights or otherwise

has power to govern the financial and operating policies. Then existence and effect of potential voting rights that are presently exercisable or presently

convertible are considered when assessing whether the company controls another entity.
Investment in subsidiaries is shown at cost. Where the carrying amount of the investment is ‘greater than its estimated recoverable amount it is written down

immediately to its recoverable amount and the difference is transferred to the statement of comprehensive income. On disposal of the mvestment, the

difference between the net disposal proceeds and the carrying amounts is charge or credited to profit or loss.

Share capital, share premium and perpetual securities
Ordinary shares are classified as equity, Incremental costs directly attributable 1o the issue of new shares are shown in equity as a deduction, net of tax, from the
proceeds.

Par value of the equity share is recorded as share capital and the amount received in excess of the par value is classified as share premium,

Revenue recognition
The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the entity and
when specific criteria have been met for each of the Company's activities as described below.

Dividend income 1s recognized when the right to receive payment is established.

Interest income is recognized using the effective interest method.




(vii) Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources
will be required to settle the obligation, and the amount has been reliably estimated.

(viii) Taxation

Provision for tax consists of current tax and deferred tax, Current tax provision is computed for current income based on the tax liability after considering
allowances and exemptions. Deferred tax assets and liabilities are computed on the basis of timing differences at the Balance Sheet date between the carrying
amount of assets and liabilities and their respective tax basis. Deferred tax assets are recognized based on Management estimates of available future taxable
income and assessing its certainty.

(ix) Earning Per Share

Basic carnings per share are caloulated by dividing the net profit or loss for the year attributable to the equity sharcholders by the weighted average number of
equity shares outstanding during the year. For the purpose of calculiting diluted eamings per share, net profit or loss for the year attributable to equity
sharcholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Foreign Currency Transactions and Translations
Transactions in foreign currencies are initially recorded by the company’s entities at their respective functional currency spot rates at the date the transaction first

qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in profit or loss with the exception of monetary items that are designated as
part of the hedge of the company’s net investment of a foreign operation. These are recognised in OCH until the net investment is disposed of, at which time,
the cumulative amount is reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those monetary ftems are also recorded i

OCL

Nou-monetary items that are measured in terms of historical cost in a foreign currency are ranslated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair value of the item (ic., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised m

OCI or profit or loss, respectively).
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The company makes estimates and judgments that affect the reporting amounts of assets and liabilities within the next year. Estimates and judgments are

ed_on historical experience and other factor, including expectations of future events that are believed to be reasonable under
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BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
Notes forming part of Ind AS Financial statement for the Year ended as on 31st March 2017
5 Cash and cash equivalents

As at April 01,

Particulars As at March 31,2017  As at March 31, 2016 2015
Balance with banks
- In Current accounts 93,285 42,930 66,937
93,285 42,930 66,937
6 Other current assets
As at April 01
Particulars As at March 31,2017  As at March 31,2016 20f5r nE
Prepaid expenses - 204,312 -

- 204,312 .




a)

b)

<)

d)

BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
Notes forming part of Ind AS Financial statement for the Year ended as on 31st March 2017

Equity share capital

Particulars As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Authorised

90,000 Equity Shares of Furo 1 each 6,364,015 6,364,015 6,364,015

(Previous year 2016 - 90,000)(Previous year 2015 - 90,000)
Issued & Subscribed

18,000 Equity Shares of Euro 1 cach 1,272,803 1,272,803 1,272,803
(Previous year 2016 - 18,000)(Previous year 2015 - 18,000)
Total Equity Share Capital 1,272,803 1,272,803 1,272,803

Reconciliation of the number of equity shares

Name of sharcholders No. of Shares As at March 31,2017 No. of Shares As at March 31, 2016  No. of Shares As at April 01, 2015

Balance as at the beginning of the year/period 18,000 1,272,803 18,000 1,272,803 18,000 1,272,803

Add: Issued duning the Year

Balance as at the end of the year/period 18,000 1,272,803 18,000 1,272,803 18,000 1,272,803

Rights, preferences and restrictions attached to shares

The company has one class of equity shares having a par value of Euro 1 (Euro One) per share. Each sharcholder is cligible for one vote per share held. I the event of liquidation of the company,
the holder of the equity shares will be entitled to receive temaining assets of the company after distribution of all preferential amounts.

Shares held by Holding company and Ultimate Holding Company:

Name of sharcholders As at March 31, 2017 As at March 31, 2016 As at April 01, 2015

No. of Shares No. of Shares No. of Shares
Ballarpur Industries Ltd. 18,000 18,000 18,000
Balance as at the end of the year 18,000 18,000 18,000

Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:

Name of sharcholders As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
No. of Shares Holding % No. of Shares Holding % No. of Shares Holding %
Ballarpur Industries Ltd. 18,000 100.00% 18,000 100.00% 18,000 100.00%

18,000 100.00% 18,000 100.00% 18,000




BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
Notes forming part of Ind AS Financial statement for the Year ended as on 31st March 2017

Other financial liabilities

Particulars

As at March 31,

As at Matrch 31,

As at April 01,

2017 2016 2015
Bank book overdrawn - - 7,993
Bank Overdraft - 34,980 -
Due to related Parties 18,581,755 15,839,922 12,873,895
18,581,755 15,874,902 12,881,888

Other current liabilities

As at March 31,

As at March 31,

As at April 01,

Particulars 2017 2016 2015
Other payable 0,881,718 7871.199 7369118
9,881,718 7,871,199

7,369,118

p———
pre——,
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BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
Notes forming part of Ind AS Financial statement for the Year ended as on 31st March 2017

Other income

Particulars for the year ended  for the year ended March
March 31, 2017 31, 2016

Other operating income - 4,604

- 4,604

Other expenses

Particulars

for the year ended  for the year ended March

Maztch 31, 2017 31, 2016
Legal and Professional Charges 2,496,735 1,732,671
Bank charges 305,332 410,335
2,802,067 2,143,006
Earning Per Share
Particular for the year ended  for the year ended March
cuan March 31, 2017 31, 2016
Basic and Diluted
Profit/(Loss) after Tax (In Rupees) (2,802,067) (2,138,402)
Weighted Average number of Ordinary 18,000 18,000
Shares
EPS in Rupees (155.67) (118.80)




BALLARPUR SPECIALITY PAPER HOLDINGS B.V.
13 Transition to IND AS

Basis of preparation

For all year up to and including the year ended March 31, 2016, the company has prepared its financial statements in

accordance with generally accepted accounting principles in India (Indian GAAP). These financial statements for the year
ended March 31, 2017 are the companys’s first annual IND AS financial statements and have been prepared in accordance
with IND AS.

Accordingly, the company has prepared financial statements which comply with IND AS applicable for years beginning on or

after April 1, 2015 as described in the accounting policies. In preparing these financial statements, the companys’s opening

Balance Sheet was prepared as at April 1, 2015 the company’s date of transition to IND AS. This note explains the principal

adjustments made by the Company in restating its Indian GAAP Balance Sheet as at April 1, 2015 and its previously

published Indian GAAP financial statements for the quarter ended March 31, 2016 and year ended March 31, 2016.

I

II.

The following reconciliations and explanatory notes thereto describe the effects of the transition on the Ind AS Opening
statement of financial position as at April 1, 2015. All explanations should be read in conjunction with the accounting
policies of the company as disclosed in the Notes to the Accounts.

Particulars Note 1-Apr-15 31-Mar-16
No.

Other Equity as per Previous GAAP (21,456,872) (24,771,662)

Adjustments to other equity
a. Adjustments - .

21,456,872 24,771,662
Other Equity as per Ind AS (21,456,872) (24,771,662)

The following reconciliations and explanatory notes thereto describe the effects of the transition on the Ind AS on
Statement of Profit and Loss for the year ended March 31, 2016. All explanations should be read in conjunction with the
accounting policies of the company as disclosed in the Notes to the Accounts.

Particulars 2015-16

Profit / (Loss) as per Previous GAAP (2,138,402)

a. Adjustments -

Total adjustments -

Profit / (Loss) as per Ind AS (2,138,402)
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14 FINANCIAL RISK MANAGEMENT

Financial risk factors
The company’s activities expose it to a variety of financial risks; market risk (including currency risks, interest rate risks and price risk),
credit risk and liquidity risk. ‘This note presents information about the company’s exposure to cach of the said risks, the company’s
objectives, policies and processes for measuring risks and the company’s management of capital. Further quantitative disclosures are

included throughout these financial statements.

"The board of director has overall responsibility for the establishment and oversight of the company’s risk management framework. The
company’s risk management policies are established to identify and analysc the sisks faced by the company to sct appropriate measuses
and controls and to monitor risks and adherence to limits. Risks management policies and systems are reviewed regularly to reflect
changes in market conditions and in the company’s activities.

The company’s exposure to the various types of risks associated to its activity and financial instruments is detailed below:

(a) Market risks

Market risks is the risks that changes in market prices, such as foreign exchange rates and interest rates will affect the company’s income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

(1) Currency risk
Foreign exchange risk is the risk that the value of a financial instrument will fluctuate due to change in foreign exchange rates. The
company invests in sccurities denominated in Euro. All investments in subsidiaries are accounted at cost and consequently, the company
is not exposed to any foreign currency risk.

(i) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in market
interest rates. The company receives advance funds fixed at time of disbursements and as such the company is not exposed to any interest
rate risk.

(iif) Price risk
Equity price risk is the risk of unfavorable change in fair values of equities as the result of change in the value of individual share. The
Company has no exposure to price risks at year end.

(b) Credit risk

Credit risk represents the potential loss that the company would incur if counter parties fail to perform pursuant to the terms of their
obligations to the company. The company limits its credit risks by carrying out transaction through companies within the group. The
maximum exposure to credit tisk is represented by the carrying amounts of loans receivables from related parties, interest receivable and

cash and cash equivalents in the statement of financial positions.

(c) Liquidity risk
This refers to availability of funds for the Company to meet its financial obligations as they fall due.
The maturity profile of the Company’s non-derivative financial asscts and liabilities at the reporting date based on contractual
undiscounted repayment obligations are as follows:-

On demand or One year to five

L Total
within one year years

Non-derivative financial assets:

Loans to subsidiaries - - -
Cash and cash equivalents 93,285 - 93,285
Advances to subsidiaries - - -

Interest recetvable . '

Total undiscounted non-derivative financial assets 93,285 - 93,285

Non-derivative financial liabilities:

Long term borrowings -

Other financial liabilities 18,581,755 18,581,755

Total undiscounted non-derivative financial liabilities - 18,581,755 18,581,755
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15.  INCOME TAX EXPENSE

In the view of losses, provision for tax has not been recognised. Further the deferred tax asset arising out of timing difference has not been recognised as
there is no reasonable certianity of sufficient taxable income being available against which such deferred tax asset can be realised.

16. RELATED PARTY DISCLOSURE

During the year ended 31 March 2017, the Company carried out transaction with related parties as follow:

1 Related party name and relationship
S. No. Name of Entity Principal place of operation Principal
/ Country of Incorporation Activities
0] Ballarpur International Holdings B.V. Netherlands Investing Associates
(if) Bilt Paper B.V. Netherlands Investing Associates
(1) Ballarpur Paper Holdings B.V. Netherlands Investing Associates
(iv) Bilt General Trading FZE UAE Trading Subsidiary
2 Related party Transaction
31.03.2017 31.03.2016
(a) Investment in Subsidiary
-Bilt General Trading FZE 2,651,783 -
2,651,783 -
(b) Outstanding balances payable to related Party
-Ballarpur International Holdings B.V. 9,555,282 6,858,293
-Ballarpur Paper Holdings B.V. 8,833,472 8,837,541
-Bilt Paper B.V. 193,001 144,088
18,581,755 15,839,922
17.  The company has no employees and hence incurred no wages, related social security or pension charges during the year under review.

18 The disclosure of holdings as well as dealings in Specified Bank Notes during the period from 8th November, 2016 to 30th December, 2016 is not
applicable to the Company, since the company has no operation in India and is not holding any specified bank notes or other denomination note as
defined in the MCA notification G.S.R. 308(E) dated March 31, 2017.

19 There are no transactions to Micro, Small and Medium Enterprises under Micro Small and Medium Enterprises Development Act, 2006 (MSMED

Act), based on the available information given by the Company.
20 Other disclosure requirements of Schedule 111 to the Companies Act, 2013 are not applicable to the Company.

21 There are no separate reportable segments (business and/or geographical) in accordance with the requirements of Indian Accounting Standard -108
(Segment Reporting).

22 ‘There are no commitments or contingent liabilities which have not been provided for in the balance sheet.

23 Previous year's figures have been regrouped/ reclassified wherever necessary to correspond with the current year's classification/disclosure.

Asgper our report attached For and on Behalf of the Board of Directors

{
Director
Membership No. 046219 -
For and on behalf of
K.K. MANKESHWAR & CO,,
Chartered Accountants Director

FRN: 106009W

Gurgaon,dated the

Q22nd. May,200



