INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF PREMIER TISSUES INDIA LIMITED
Report on the Financial Statements

We have audited the accompanying Standalone financial statements of PREMIER TISSUES INDIA LIMITED
(“THE COMPANY"”) which comprises the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss, Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these - Standalone financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.,

Auditor’s Responsibility

Our responsibility is to express an apinion on these Standalone financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. '

We conducted our audit in accordance with the Standards on Auditing specified under Section 143{10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
. to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
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accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone financial statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid (Standalone) financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;

(b)in the case of the Statement of Profit and Loss, of the loss for the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), as amended, issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account

d. In our opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts)

Rules, 2014.

e. On the basis of written representations received from the directors as on March 31, 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2016
from being appointed as a director in terms of Section 164 (2) of the Act.




As required under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”), with respect to the adequacy of the Internal Financial Controls over Financial Reporting of
the Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 26(a) to the financial statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii.  Out of unpaid dividend of Rs. 48,250/-, unpaid dividend of Rs. 2,500/- was required to be
transferred to the Investor Education and Protection Fund by October 31, 2015 but the
amount was not transferred till the balance sheet date.

K.5.5.BHATIA
Partner
Membership No. 122942

For and on Behalf of

K K MANKESHWAR & CO.
Chartered Accountants

Firm’s Registration No: - 106009W

Gurgaon, dated the,



“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory
Requirement’ of our report of even date to the financial statements of the Company for the year ended
March 31, 2016:

i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of ONE year, which in our opinion, is reasonable
having regard to the size of the company and nature of its business. Pursuant to the program,
a portion of the fixed asset has been physically verified by the management during the year
and no material discrepancies between the books records and the physical fixed assets have
been noticed.

(c) The title deeds of immovable properties are held in the name of the company.

i) (a) The management has conducted the physical verification of inventory at reasonable
intervals.

(b) The discrepancies noticed on physical verification of the inventory as compared to books
records which has been properly dealt with in the books of account were not material.

iii) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189
of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not
applicable to the Company and hence not commented upon.

iv) The company has not given any loan or guarantee in regards to any loan and not having any
investment. Accordingly, provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security are not applicable to the company
and hence not commented upon.

V) As per directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76
or any other relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules,
2015 with regard to the deposits accepted from the public. The Company has accepted
deposits from the distributors which is mandatory as per company norms for performance of
the contract for supply of goods and provide 10% interest on that which paid on half yearly
basis deducted after tax deducted at source. The Company has maintained proper records
showing full particulars, including proper internal control.

vi) As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company. '

vii) (a) According to information and explanations given to us and on the basis of our examination of
the books of account, and records, the Company has been generally regular in depositing
undisputed statutory dues including Provident Fund, Employees State Insurance, Income-Tax,
Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in respect of the above were in
arrears as at March 31, 2016 for a period of more than six months from the date on when

CHARTERED | @o
X \ACCOUNTANTS)

<2 0




viii)

xi)

xii)

xiii)

(b)

they become payable.

According to the information and explanation given to us, Lthere are no dues of income tax,
sales tax, outstanding on account of any dispute. However, according to the information &
explanations given to us, the following dues of income tax, sales tax have not been deposited
by the company on account of disputes :

| Name of the Nature of Amount Period to which Forum where
statute dues (Rs.) the amount relates | dispute is pending
Bombay sales Sales Tax 9,38,682 | AY 2003-04 Assessing Authority
Tax Act, 1956
Bombay sales Sales Tax 16,78,079 | AY 2005-06 Assessing Authority
Tax Act, 1956
Bombay sales Sales Tax 6,85,408 | AY 2002-03 Assessing Authority
Tax Act, 1956
Karnataka Sales | Sales Tax 2,74,425 | AY 2008-09 Assistant
Tax Commissioner
Income Tax Act, | Income Tax 6,19,162 | AY 2007-08 Assessing Authority
1961
Total 41,95,756

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments and term Loans. Accordingly, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given by
the management, managerial remuneration has not been accrued hence the provisions of
section 197 read with Schedule V to the Companies Act, 2013 are not applicable and hence
not commented upon.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

As per compliance with section 177 and 188 of Companies Act, 2013 In our opinion, all
transactions with the related parties are in ordinary course of business and in arm length
price and proper accounting system and details maintained in this regard hence this
provision is not applicable to the company hence not commented upon




Xiv)

xv)

Xvi)

K.S.S.BHATIA
Partner
Membership No. 122942

For and on Behalf of

K K MANKESHWAR & CO.
Chartered Accountants

Firm’s Registration No: - 106009W

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clausc 3 {xiv) of the Order are not applicable to the Company
and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with directors
or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are
not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, the Company is
not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934 and
accordingly, the provisions of clause 3 (xvi) of the Order are not applicable to the Company
and hence not commented upon.

Gurgaon, dated the,



“ANNEXURE B" TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of PREMIER TISSUES INDIA
LMITED (“The Company”) as of March 31, 2016, in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

- Management's Responsibility for Internal Financial Statements

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility .

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on
- Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements; whether due to fraud or error.

- We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonahle detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reascnable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March .31, 2016, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. :
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K.S.S.BHATIA
Partner
Membership No. 122942

For and on Behalf of

K K MANKESHWAR & CO.
Chartered Accountants

Firm’s Registration No: - 106009W

Gurgaon, Dated the,



PREMIER TISSUES INDIA LIMITED
BALANCE SHEET AS AT March 31, 2016

(Amount in Rs.)
Note No. As at As at
March 31, 2016 March 31, 2015
I. EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 5,62,04,270 5,62,04,270
Reserves & surplus 4 3,49,13,535 | - 3,85,90,367
Non-current liabilities
Long term borrowings 5 3,83,16,106 5,69,06,597
Deferred tax liabilities (Net) 6 3,00,94,983 3,03,45,485
Other long term liabilities T 94,69,280 52,29,280
Long term provisions 8 45,33,013 42,70,745
Current liabilities
Short torm borrowings 9 4,85,11,378 5,82,44,656
Trade payables ' 10 8,39,41,537 /,33,37,686
Other current liabililies 11 1,71,37,304 4,92,75,136
Short term provisions ' 12 6,65,570 4,02,260
TOTAL ) 35,37,86,976 37,68,06,482
II. ASSETS
Non-current assets
Fixed assets
Tangible assets 13A 22,73,06,874 23,98,97,386
Intangible assets 13B 7,48,323 1,13,417
Capital work in progress - 4,45,500
Long term loans and advances E 14 1,45,59,981 1,32,65,624
Current assets
Inventories d 15 7,35,38,521 8,68,53,328
Trade receivables . 16 3,06,50,082 2,92,48,587
Cash and cash equivalents 17 19,39,076 27,57,127
Short-term loans and advances 18 50,44,119 42,25,513
TOTAL 35,37,86,976 37,68,06,482

The notes are an integral part of these Financial Statements
As per our report attached TR

K.5.5.Bhatia

Partner

Membership No.: 122842
For & on behaif of

\\ ISR LL&L‘L.UJL..

K.K.Mankeshwar & Co,, Director Director
Chartered Accountants
F.R.N.: 106009W For Premier Tissues India Limited

Gurgaon, dated the, May 25, 2016



PREMIER TISSUES INDIA LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2016

{Amount in Rs.)
Note No. Year ended Period ended

March 31, 2016 March 31, 2015
REVENUE:
Revenue from operations(Gross) 19 54,29,95,504 43,63,20,264
Less . Excise duly (3,84,89,753) (3,21,03,332)
Revenue from operations(Net) 50,45,05,751 40,42,16,932
Other income 20 24,19,423 18,33,478
Total Revenue 50,69,25,174 40,60,50,410
EXPENSES:
Cost of material consumed 21 23,11,39,131 18,73,44,315
Purchase of traded goods 3,67,94,019 3,53,00,229
(Increase)/ decrease in inventories of finished goods, work-in- 22 1,19,33,722 (89,58,337)
progress and traded goods
Employee benefits expense 23 6,96,71,206 5,67,29,335
Finance costs 24 1,88,29,893 1,59,55,539
Depreciation and amortization expense 1,36,76,026 1,08,16,813
Other expenses 25 12,83,72,136 10,34,58,547
Total Expenses 51,04,16,133 40,06,46,441
Profit / (Loss) before exceptional, extraordinary items and tax (34,90,959) 54,03,969
Exceptional ltems - -
Profit / (Loss) before tax (34,90,959) 54,03,969
Tax expense:
Current tax (MAT) - 10,69,111
Less: MAT credit entitiement - {10,37,792)
Less: Income Tax pertaining to earlier years 6,19,070 -
Less: MAT credit entitlement of earlier years (1,82,694) -
Net current tax 4,36,376 31,319
Deferred tax (income)/expense (2,50,502) 15,68,169
Profit / (Loss) after tax (36,76,833) 38,04,481
Earnings per equity share [ Nominal value per share Rs.10 { P.Y.
Basic {0.65) 0.68
Diluted {0.65) 0.68

The notes are an integral part of these Financial Statements
As per our report attached

K.S.S.Bhatia
Partner

Membership No.: 122942 W\t | VV;\/\?/ y
For & on behalf of A\ ; /
K.K.Mankeshwar & Co., irector

Chartered Accountants

F.R.N.: 106009W

Gurgaon, dated the, May 25, 2016

\‘ degline

Director

For Premier Tissues India Limited



PREMIER TISSUES INDIA LIMITED .
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

{Amount in Rs.)

For the year

For the period

ended ended
March 31, 2016 March 31, 2015
A. CASH FLOW FROM OPERATING ACTIVITIES:

Net (loss)/profit before tax (34,90,959) 54,03,969
Adjustments for : ;

Depreciation 1,36,76,026 1,08,16,813
(Profit)/ Loss on disposal of assets - 53,315
Bad - Debts, Deposits & Advances written off - 86,413
Liabilities no longer required written back - 10,44,107
Interest income (4,80,391) (3,62,781)
Finance costs 1,88,25,893 1,59,55,539

Operating profit before working capital changes

2,85,34,569

3,29,97,375

Adjustments for movement in working capital:

Interest and other finance costs

(1,88,29,893)

(Increase)/decrease in inventories 1,33,14,807 {1,32,97,785)
(Increase)/decrease in trade receivables {14,01,495) {24,82,568)
(Increase}/decrease in loans, advances and other current assets (21,14,007) (26,27,374)
Increase/(decrease) in liabilities and provisions 94,48,768 2,42,56,000
Cash generated from Operations 4,77,82,642 3,88,45,648
Direct taxes paid (net of refunds) (4,35,331) (13,56,252)
Net cash generated from operations before exceptional and extraordinary items 4,73,47,311 3,74,89,396
Exceptional Items - -
Extraordinary items - -
Net cash generated from operating activities 4,73,47,311 3,74,89,396
B. CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of fixed assets (12,74,920) (87,90,268)
Sale of Fixed Assets (Net} - 2,19,958
Interest income 4,80,391 3,62,781
Net cash used in investing activities (7,94,529) (82,07,529)
C. CASH FLOW FROM FINANCING ACTIVITIES :
Increase / (Decrease ) in Secured Loans (2,85,40,940} (1,25,42,802)

{1,60,67,308)

Net cash used in financing activities (4,73,70,833) (2,86,10,111)
Net increase/{decrease) in cash and cash equivalents (8,18,051) 5,71,756
Cash and cash equivalents at the beginning of the year 27,57,127 20,85,371
Cash and cash equivalents at the end of the year 19,39,076 27,57,127

Notes :

1 The Cash Elow statement has been compiled from and is based on the Balance Sheet as at March 31, 2016 and the related

Statement of Profit and Loss for the year ended on that date.

2 The above cash flow statement has been prepared under the indirect method as set out in the Accounting Standard - 3 (AS - 3)
on Cash Flow Standards notified under Section 133 of the Companies Act, 2013, of India and reallocations required for this

purpose are as made by the Company.

3 Previous year's figures have been reclassified / regrouped wherever necessary in order to conform this year's presentation.
g

As per aur report attached.

K.5.S.BHATIA \
Partner

Membership No. 122942
For and on behalf of

K .K.Mankeshwar & Co.
Chartered Accountants
F.R.N.: 106009W
Gurgaon, dated the, May 25, 2016
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PREMIER TISSUES INDIA LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2016

Note 1: General Information

Premier Tissues India Limited (the Company) is engaged in the business of manufacturing and selling of tissue papers. The
Company has manufacturing facility near Mysore (Karnataka). The Company is a wholly owned subsidiary of -Ballarpur
Industries Limited.

Note 2: Significant Accounting Policies

Note 2.1: Basis of Preparation

The financiai statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies Act,
2013,read with Rule 7 of the Companies {Accounts) Rule, 2014 and the relevant provision of the Companies Act, 2013 (“the
2013 Act”). The financial statements have been prepared on accrual basis under the historical cost convention. The accounting
policies adopted in the Preparation of the financial statements are consistent with those followed in the previous year.

Note 2.2: Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles in India, requires the
management to make estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities
and disclosure of contingent liabilities at the end of reporting period. Although these estimates are based on the
Mmanagement's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result
in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods,

Note 2.3, Cash Flow Statement
The Cash flow Statement has been prepared under 'Indirect Method' in accordance with the requirement of Accounting
Standard-3 "Cash Flow Statement" issued by Institute of Chartered Accountants of India.

Note 2.4: Tangible and Intangible Fixed Assets

a) Tangible and Intangible Fixed Assets are stated at their original cost of acquisition or construction {net of CENVAT/VAT) less
depreciation. Al cost related to acquisition and installation of fixed assets including taxes, duties, freight and other incidental
expenditure are Capitalised up to the date, the asset is ready to put to use.

b) Depreciabie amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value,

Note 2.5 Depreciation
Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in

Schedule Il to the Companies Act, 2013,
Intangible assets are amortised over their estimated useful life on straight line method as follows:

Software - 3 years
Assets costing less than Rs. 5,000 each are fully depreciated in the year of capitalisation.

Note 2.6: Inventories
a) Raw Materials, Bought-out components, Stores and Spares and Chemicals etc, are valued at cost computed on FIFO basis

b) Finished goods and work-in-progress are valued at lower of cost or net realisable value, Finished goads and work-in-
progress include all the applicable allocable overheads and excise duty wherever applicable and other costs incurred in
bringing the inventories to their present location and condition




PREMIER TISSUES INDIA LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2016

Note 2.7: Foreign Currency Transactions

a) Initial Recognition

Foreign Currency transaction are recorded in Indian rupees being the reported currency, by applying to the foreign currency
amount, the exchange rate between foreign currency and reported currency at the respective dates of the transaction.

b) Conversion
Foreign currency Monetary ltems are reported using the closing rate at the year end. Non monetary items which are carried in
terms of historical cost denominated foreign currency are reported using the exchange rate at the date of transaction.

c) Exchange Difference

Exchange difference arising on the settlement of monetary items or on reporting the Company's monetary items at rates
different from those at which they were initially recorded during the financial year are recognised as income or expenses in
the financial year in which they arise except for adjustment of exchange difference arising on reporting of long term foreign
currency monetary items in so far they are related to the acquisition of the depreciable capital assets which are adjusted to
the cost of assets.

Note 2.8: Revenue Recognition
a) Sale of goods: Sales are recognised when the substantial risks and rewards of ownership in the goods are transferred to the

buyer as per the terms of the contract.

b) Interest on deposits: Interest income is recognised on time proportion basis taking into account the amount outsta nding
and the applicable interest rates

¢)Advance liecense and Import Entitlements
Advance license ,Import Entitlements, etc. are recognized at the time of export and the benefit in respect of advance License
received by the company against export made by it are recognized as and when goods are imported against them.

Note 2.9: Retirement Benefits
a) Defined Contribution Plans - Contribution to Employees’ Provident Fund is as per statute and is recognised as expenses

during the period in which the employees perform the services.

b) Defined Benefit Scheme - Liability towards gratuity is determined on actuarial valuation using the Projected Unit Credit
Method as at the Balance Sheet date, Actuarial Gains and Losses are recognised immediately in the Statement of Profit and

Loss.

¢) Other Long Term Employee Benefits - Liability towards leave encashment and compensated absences are recognized at the
present value based on actuarial valuation at each Balance Sheet Date.

d) Short Term Employee Benefits - Liability of earned leave, compensated absences, performance incentives etc. are
recognised during the period when the employee renders the se rvices.

Note 2.10: Impairment of Assets

a) At each Balance Sheet date, the Company assesses whether there is any indication that an asset may be impaired. If any

such indication exists, the Company estimates the recoverable amount, If the carrying amount of the asset exceeds its
recoverable amount, an impairment loss is recognised in the Statement of Profit and Loss to the extent the carrying amount

exceeds the recoverable amount.
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PRCMICR TISSUES INDIA LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED ON MARCH 31, 2016

Note 2,11: Taxes on Income
a) Current tax is determined on the basis of the Income Tax Act, 1961,

b} Deferred tax is recognised on timing differences between Lhe decounting Income and the taxable income for the year and
quantified using the tax rates and laws enacted or substa ntively enacted as on the Balance Sheet date. Deferred tax assets are
recognised and carried forward to the extent that there is a reasonable or virtual certainty, as may be applicable, that
sufficient future taxable income will be available against which such deferred tax asset can be realised.

" ¢} Minimum Alternative Tax credit is recognised as an asset only when and to the extent there is convincing evidenre that the
Company will pay nurmal Income tax during the specitied pericd.

Note 2.12 Earnings Per Share :

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to the equity shareholders by
the weighted average number of equity shares outstanding during the year. For the purpose of calculating diluted earnings per
share, net profit or loss for the year attributable to equity shareholders and the weighted average number of shares
vulslanding durlng the year are adjusted for the effects of all dilutive potential equity shares, if any.

Note 2.13 Provisions and Contingent Liabilities
a) The Company shall create a provision when there is a present obligation as result of past event that probably requires an
outflow of resources and a reliable estimate can be made of the amount of obligation.

b) A disclosure for a contingent liability is made, when there is a possible obligation or a present obligation that probably will
not require an outflow of resources or where a reliable estimate of the obligation cannot be made,

c) Contingent assets are neither recognised nor disclosed in the financial statements.

Note 2.14: Borrowing Costs
General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the
cost of those assets, until such time the assets are substantially ready for their intended use or sale. All other borrowing costs
are recognised in Statement of Profit and Loss in the period in which they are incurred.

Note 2.15: Leases _
Lease payments under an opertating lease are recognized as an expense in Statement of Profit and Loss on a straight line basis

over the lease term.
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